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April 13, 2026

The Honorable Gavin Newsom
Governor
State of California

1021 O St, Suite 9000
Sacramento, CA 95814

The Honorable Tony Thurmond

State Superintendent of Public Instruction
1430 N Street, Suite 500

Sacramento, CA 95814
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The Heartbeat of Business

The Honorable Monique Limén
Senate President pro Tempore
California State Capitol

1021 O Street, Suite 8518
Sacramento, CA 95814

The Honorable Robert Rivas
Assembly Speaker

California State Capitol, Room 219
Sacramento, CA 94249



Subject: Strengthening California’s Workforce and Economy Through Strategic Early Care and Education Investments
in FY 2026-27 State Budget

Dear Governor Newsom and elected leaders,

UNITE-LA and the undersigned 51 business organizations representing over 800,000 employers across the state urge the
prioritization of strategic investments in Early Care and Education (ECE) within the final FY 2026-27 state budget. We recognize
ECE as a critical component of California’s economic infrastructure and essential to our workforce. As this marks the Governor's
final budget proposal, we thank him for his tenure-long commitment to the state’s ECE systems and urge a final, strategic
investment to cement this legacy.

A shortage of affordable child care slots, and a child care workforce experiencing difficulties meeting their basic needs, are
among key factors that have strained California’s ECE system. In California, approximately two million children are eligible for
subsidized child care, yet only one in ten (11%) are enrolled. Finding and affording child care is becoming increasingly
challenging across economic income brackets, impacting employees’ ability to participate in California’s diverse economy. It is
estimated that a lack of reliable child care costs the nation an estimated $122 billion in revenue.

California's business leaders recognize that a stable workforce and thriving economy depend on a robust ECE system. To
support this critical infrastructure, the business community advocates for the adoption of a Cost of Care Alternative
Methodology that reflects the true cost of providing quality child care. This methodology would be updated regularly,
regionally responsive, and be protective of current rates. Child care providers, many of whom are small business owners,
already face rising costs and narrow margins. Ultimately, state investments in child care yield strong returns by increasing labor
force participation and minimizing business disruptions.

We look to the Governor to fulfill the statutory commitment to expand child care capacity by adding 44,000 slots in the final FY
2026-27 budget. In tandem, we support the Governor’s proposed $11.5 million one-time investment for child care infrastructure
in communities impacted by recent fires. By recognizing ECE as essential infrastructure for disaster recovery, this funding will
enable providers to reopen and empower local workforces to lead the rebuilding process.

On behalf of the undersigned business partners, we respectfully call upon the Governor and Legislature to solidify
California’s economic foundation by including early care and education in the FY 2026-27 budget. Prioritizing the ECE
system and its workforce is a strategic necessity for our state's continued growth and long-term resilience. By securing these
investments, California reinforces its ability to attract and retain the talent required to lead in a competitive global economy.

UNITE-LA’s Senior Vice President of Education Policy and Public Affairs, Sonia Campos-Rivera, stands ready to answer any
questions and can be reached at srivera@unitela.com.

Respectfully,
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Alysia Bell

President,

UNITE-LA

Bay Area Council Coalition of Filipino American Chambers of Commerce
Black Business Association Desert Business Association

CalAsian Chamber of Commerce East Bay Economic Development Alliance

California Chamber of Commerce East Bay Leadership Council

California African American Chamber of Commerce El Sereno Chamber of Commerce

California Multicultural Business Alliance Garden Grove Chamber of Commerce

Central City Association Greater San Fernando Valley Chamber

Crenshaw Chamber of Commerce Harbor Association of Industry & Commerce


mailto:srivera@unitela.com

High Desert Hispanic Chamber of Commerce
Hispanic Chambers of Commerce of San Francisco
Hollywood Chamber of Commerce

Latin American & Caribbean Business Chamber of
Commerce

Long Beach Area Chamber of Commerce

Los Angeles Area Chamber of Commerce

Los Angeles LGBTQ Chamber of Commerce
Monterey Bay Economic Partnership
Murrieta/Wildomar Chamber of Commerce

National Association of Women Business Owners-LA
North Bay Leadership Council

Oakland Chamber of Commerce

Orange County Business Council

Redondo Beach Chamber of Commerce
Sacramento Hispanic Chamber of Commerce

San Diego Regional Chamber of Commerce

San Dimas Chamber of Commerce

CC:

San Francisco Filipino-American Chamber of
Commerce

San Joaquin Valley Manufacturing Alliance

Santa Barbara South Coast Chamber of Commerce
Santa Cruz Area Chamber of Commerce

Santa Monica Chamber of Commerce

Santa Rosa Metro Chamber of Commerce

Santee Chamber of Commerce

Sierra Business Council

Simi Valley Chamber of Commerce

Small Business Majority

South Bay Association of Chambers of Commerce
TechNet

Valley Industry & Commerce Association

Vermont Slauson Economic Development Corporation
Viethamese American Chamber of Commerce

Walinut Creek Chamber of Commerce & Visitors Bureau
Wilmington Chamber of Commerce

Women in International Trade Los Angeles

Assemblymember Jesse Gabriel, Chair, Assembly Committee on Budget
Assemblymember Buffy Wicks, Chair, Assembly Committee on Appropriations
Senator Sabrina Cervantes, Chair, Senate Appropriations Committee

Senator John Laird, Chair, Senate Budget and Fiscal Review Committee



